
COMMONWEALTH OF' KENTUCKY 

BEFORE THE PUBLIC SF;RVICE COMMISSION 

* * * * *  

In the Matter ot: 

THE APPLICATION O F  BALLARD 1 
R U R A L  TELEPHONE COOPERATIVE ) 
COKPORATIOh, INC., FOR 1 CASE NU. 8785 
APPROVAL OF THE E X P E N S I N G  ) 
OF STATION CONNECTIONS 1 

IT Is O R D E H E D  that B a l l a r d  Rural 'I'ele1)hone Cooperative 

Corporation, Inc. , ( " B a l l a r d " )  shall f i l e  an original and 

nine copies ot the followiny information with the Commission 

by J u n e  30, 1 9 8 3 .  Each copy of the d a t a  requested should he 

placed in a bound volume w i t h  e a c h  item tabbed. Whore a 

number of sheets are required fo r  an item, each sheet should 

be appropriately indexed: for e x a m p l e ,  Item l ( a ) ,  S h e e t  2 ot 

6. Careful attention should be given to copied material to 

insure that  it is leyible. Moreover, Hallard shall furnish 

the name o t  the witness who will be responsible for 

r e s y o n d i n y  to questions concerning each area of intormation 

outlined. If neither t h e  requested information nor a motion 

tor extension ot time is tilod by the stated d a t e ,  the c a w  

may bo d i s m i  secd . 
Staft Huquest & 1 

1 .  A calculation ol: L l i e  i i n A ) a c t  on revenue 

requirement as a result ot the expcnsiny of station 

connections as outlined in Attachment A .  



2 .  A calculation of service cliaryes as outlined in 

Attachment b. 

3 .  A hilling analysis for proposed service charges. 

Done a t  k'ranktort ,  K e n t u c k y ,  this 9th day of June, 1983. 

PUBLIC SERVICE COVMISSION 

4 t e o m  8s on 

ATTEST : 

Secretary 
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. A T T A C W N T  A 

. This attachmCnt is a suggested technique f o r  esticlttiag . 
. .  rhe impact on the revenue requirement of expensing station 

. .connection expenses. Your company may substicute a different 

method if you choose.. 

- Account 232 must be sepzraced. The coinpznies which have 

the c o s t  zlrezdy separzted should vse the recorded amounts. 

The companies which do not h2ve the account seprz ted  must 

use one of the following three merhods: 

1. Conduct a n e w  time and motion study. 

2 .  U s e  an exisring s t u d y .  
. .  . -  

3. U s e  the attached industry study .  

A copy of the s tudy-should  be attached end  f F l e d  w i t h  . 

the study  r e s u l t s .  

A. As of year end 1980 (ox more current p e r i o d ,  if 

available)  show separzce’ly the ‘amounts for: 

z. Plant in service for sterlon ccJnneccions--inside 

. .  

w i r e  

b. P1ant.h service for station connections-other 

c .  Depreciaclon reserve for station connections- 

d .  De rec iaxion reserve for s t a t i o n  connections- 

ins ide  w i r e  

ot. K er 
For expediencypurposes,  the reserve should be apportioned 

If rhe in the same manner as planr: . in  service for Accounr; 232. 

present r e s e n e  for Account 232 is negzrive,  the negztive 2mount 

should be assigned to stat ion connections-inside wire and the - :  

reserve for stat ion connections-other set e: ze+o. 

- 
Peat 1 af 2 



- - T o t a l  - xw xw X T J -  xw 
C. Projected station connection expenses - Four Year Phase-in 

(The zbbreviation SC-I refers KO, S t z t i o x  Connections-Inside 
Wire.) 

.. 
Line' - NO Description 

I 

Year 1 Yezr 2 Year 3 Yeer 4 

1 cinnuzl depreciation expense for 

2 L e s s  : Depreciazion on SC-Other (1) 
3 Sub to tal 

account 232 el: present  rares $ Z $ Z $ Z $ Z  

4 Embedded SC-l.(2) t i m e s  107. $ T $ T $ T . $  T 
- 5  Yezr 1 S C - I  addir ions  (3) 

. .  tFmes -75 times 107. = A . 1/2A A A A 
6 Yezr 2 SC-I. additLons (3)  

t h z s  -50 t i m e s  IO2 = B 1/2B B B 
.7  .Yezr 3 SC-I . z d d i t i o n s  (3) 

8 
9 

10 . 

11 

12 

13 
14 
15 
16 

times- .25 times 107, - C - 
Now depreciation SC-I 
.Increase (decrease) depreciation: 
L8-L3 

Yezr I-SC-1 a d d i t i o n s  (3) 
times -25  $ D  
Year 2 S C - I  additions (3) 
ttmes .SO 
Y e a r  3 SC-I additions (3) 
tLmes .75 
Year 4 SC-'I a d d i t i o n s  (3) times 1 
C o s t  of removal Y 
Salvage L 
C o s t  of reconnects & reinstells . P 

Tb 

s zx 

1% 

..-. 

I 
M 
0 

17 Impact of expensing S C - 1  each 

18 Totzl impact - four yezr phzse in 
y e a r  (L10 through L16) $ D X  S E X  $ F x  S C X  

( L l 7  plus L9) $ xz s xz 3 xz $ x z  
(.I) Use 57. rate times SC-Other (embedded c o s t  + projected SC-Other 

(2) Zm3edded S C - I  (Invescment less sccunulated reserve as of con- 

(3)  Nex additions should be estimated for ezch year of the four year  
Depreciation rate on new addic ion is 10% a r k a l l y ,  but, 

edditions) unless you cen justify s o m e  other rate. 

version date)  * 

period.  
only 1/2 of chis annual depreciation is al lowed. in  the f irst  pear 
of the-addition. 

P I g C  2 Gf 2 



ATTACHVENT J3-- 

Industry Study 
'232- Cost mzlysis 

Material Costs <Per Unit) 

Prorector' - 
Grounding Device 

Drop Wire 
7 D  A e r i 2 1  Drops x 110' x C o s t  A e r i e 1  
Drop / F.oo-c 
7 D  B u r i e d  Drops x 150' x C o s t  Buried 
Drop/f oot 

Capita l ize  

Inside Wire 
- 7. Residential x 30' x Cos= I n s l d e  Wire/foot 

X BusLness x 45' x C o s t  h s f d e  Wire/foot 

Jack 
Mikcellzneous Meterfel 

Expense 

.. 
I 

1.00 1.00 

TOTAL ).IATERZAL 

Lzbor C o s t s  

Service Ort3er  Chzrge 
. a5 X - 3  hours X p e r  hour 

L-ne Connection Charge 
Connect L i n e  .5'hours X 
per hour 

per h o u r  

.5 X .5  hours X ex haur 

. 3  hours X per hour 

.7 hours X per hour 

I n s t a l l  Drop 1.2 hours X 

Premises V i s i t  Chzrge 

Sta t ion  Handling 

?remises W o r m g e  

-. 

. ~~ 

.. 

TOTAL W O R  : 

* Other Charges t o b e  inclued if not pzrt of loaded l abor  r a t e .  
Other ChazEes 

Vehicle Charges 
. S  X - 5  hours .X per hour --. * 

TOTAL OTHER CHARGES 



- 
- x 100 - 

- .  

(Total Cost C e ~ i t a l i z e  
7, Capi ta l i ze  ==(Total '  C o s t  Ca?iczlize + T o t a l  C o s t  Expense) 

% 7'. Expense = 100 - 7. Capitzlize - 

Page 2 o f . 4  
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SERVICZ: C W G Z S  

DescriDtion of Charpe.. _ _  . Defin i t ion  of Chtrge 

A) Service Order Charge :. ..Work opera t ion  t h z r  occurs h 

assignment, revenue, etc. as 
required by c u s t m e z  for work 

.performed by zelephone cornpay. 

B) Line Connection Chzrge Work operation required to pro- 

(All Senrices) . . -  -business.office, t r a f f i c ,  work 

( A l l  Services) wide l i n k  berween cent iz l  office 
2nd customers premises \ ~ p  to and 
including pro tec to r  

Work operazion zequiring visir C) ?remises Vis5c Charge 
( A l l  Services) EO cuscomcrs premises. 

D) ?renis-es Work Charge Work opera t ion  requir ing the in- 
Dr) ( R e s F d e n t i a l )  s i d e  w i r i n g  of cus'ioiners premises 
Db) (business) including w a l l  jacks.  

E) S c z t i o n  Hzndling Chzrge Work operetion requir ing the 
(All Stazions) moving, c o n n e c t h g ,  or changing 

of. telephones. 

Charge h a u n t .  

A) Service Order Chageelabor  ( . 3  hours X - per hour) - 
B) Line Connection Chzrge-lzboi ( . 5  hours X - per hour) = 

C) ?remises Visit Charge=lzbor ( .S  hours X per hour) + 

k) R e s i d e n t i e l  Pzemlses Work Chzrge = mzterial (residentiel 
w i r e  + jack + 1.00) = lzbor (.6 hours X per hour) = 

vehicle charge (-5 hours X p e s  h o s  E 

$ 

Db) B k i n e s s  Premises Work Charge - mazerial (business w i r e  + 
jack + 1.00) = labor ( . 9  hours X per hour) =L 

p cr' Z) S t a t i o n  Handling Charge - labor (.3 hours X - 
hour) - $  

?age 3 of 4 - 



. .  

SERVICE CONNECTION CiWqGZS B_d,SED ON SERVICE CKPRGZS 

Chzrae. . Service Connection Charge 
Hain Sta t ion  - .  

Instnment id  lace- - .  . 
Xnstruaent Noz in Place 
In5 t La1 Pr e-wir ing . 
Pr e- wir ing comp 1 et ion 

. .  . .  Busin e s s . .  

Ytke-ur> of Chzrge* 
. _ .  ~. ... . . . ... " - . . - . .  

A+C 
A+B+C+Db+E 
A+C+Db 
*E 

:.._ . . ._ 
- i .  :: . . .  

Residence 
hscrunent  in Place 
Znszruznent Not in Plzce 
ZnFtigl P r e - w i r i n g  ' 

Pze-wiring completion. 

Extenston 
A+C+Db+X 
A+C+DriZ 

Bus ines s 
. Residence 

Moves end Chanees 
Minimum T r i D  

Business. A+ C+E 
h+C+E Residence 

Ins ide  Move 
. H z i a  Scacion --Business - R e s i d e n c e  

- Residence . 
ExtensLon - Basiness 

Outside Move 
Wzin Station - Business 
Extension - Business - Residence ' 

- Residence 

. A+B+C+E 
A+ B+ C+ E 
A+ B+ W E  
.4+B+C+E 

Channe T p e  or Color  
Ilc.sF=ress A+CcZ 

X+C+': 
A+C 

R e s i d e n c e  
Service Cell 

Reconnect 
3us ine s s 

. .  . .. A t C  
A+C ' P,csidence . .  

- I  *) Chzsges should be bzsed upon only the Gork func t ions  actually per'rarmed. 


